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2021 ECONOMIC INDICATORS
— R ISR

Real GDP grow’rh QI -QIEF==F 7.0%
KinFEEREEEL

Q3 L= 5.4%
Unemployment rate Sep-Nov LZ+—H 4.1%
Underlying consumer price Jan-Nov —2+—H8 0.5%
inflation
EXHEYEBER Nov +—H~ 1.2%

Except for unemployment rate, the above percentages represent year-on-year changes.
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* As global demand rebounded sharply after experiencing a severe contraction, and the local
epidemic situation remained stable for a long period of time, the recovery momentum of the
Hong Kong economy has remained strong in the past year. For the first three quarters of 2021 as
a whole, real GDP grew by 7.0% over a year earlier.
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* The labour market improved visibly along with the on-going economic recovery, with the
seasonally adjusted unemployment rate falling to 4.1% in September - November 2021, much
lower than its peak of 7.2% in December 2020 - February 2021.
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* Overall inflation went up in recent months amid the improved consumption demand and
increased external price pressures. Nonetheless, the average underlying consumer price
inflation for the first eleven months of 2021 as a whole remained at a modest 0.5%.
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THE RECOVERY MOMENTUM OF THE HONG KONG ECONOMY REMAINED
RESILIENT OVER THE PAST YEAR
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Gross Domestic Product
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The Hong Kong economy grew by 5.4% in the third quarter of 2021 over a year earlier. The pace of
expansion moderated somewhat as compared to the second quarter (7.6%) on account of the stronger-
than-expected growth in the first half of the year and base effect. On a seasonally adjusted quarter-to-
quarter comparison, real GDP rose slightly by 0.1% in the third quarter.
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Hong Kong’s total exports of goods saw notable year-on-year growth of 14.2% in real terms in the
third quarter of 2021, mainly attributable to the continued revival of major economies and vibrant
regional trade flows. Exports of services increased moderately by 4.2% year-on-year in real terms,
supported by active regional trade and cargo flows. But inbound tourism was virtually at a standstill
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Benefiting from the stable local epidemic situation in the past months, improved labour market
conditions and the Consumption Voucher Scheme, private consumption expenditure grew appreciably
by 7.1% year-on-year in real terms in the third quarter of 2021. Overall investment expenditure grew
by 10.8% year-on-year in real terms as business conditions improved and property transactions
increased visibly over a year earlier.
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More recent indicators suggested that the Hong Kong economy sustained a positive momentum in the
fourth quarter of 2021. The value of total exports of goods recorded a strong year-on-year increase of
23.4% in October and November combined. The disbursement of the second batch of electronic
consumer vouchers in early October continued to render support to consumption-related sectors, with
total retail sales value in the month rising notably by 12.1% over a year earlier, followed by a further
increase of 7.1% in November.
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LABOUR MARKET CONTINUED TO IMPROVE
5% IhiREIRE

Seasonally adjusted unemployment rate
(three months ending)
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* The labour market continued to improve in the third quarter of 2021. The seasonally adjusted
unemployment rate fell from 5.5% in the second quarter to 4.5% in the third quarter, and
declined further to 4.1% in September — November. The extent of further improvement in
labour market conditions will hinge on the pace of the economic recovery.
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* Unemployment rates of the consumption- and tourism-related sectors declined visibly in
recent months, and so did those of many other sectors such as the arts, entertainment and
recreation sector, the construction sector, and postal and courier activities.
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* Nominal wages showed a slightly faster year-on-year increase in the third quarter of 2021
though the increase was still modest.
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UNDERLYING CONSUMER PRICE INFLATION
WENT UP BUT REMAINED MODERATE IN RECENT MONTHS
BEXHBEVMEERTERALH - BHARM
Composite Consumer Price Index (CCPI)
(vear-on-year rate of change)
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* Underlying consumer price inflation went up in recent months but remained moderate. While
the year-on-year increase in prices of energy-related items widened further and those of certain
major CPI components such as clothing and footwear and transport were more visible, price
pressures on many other major components remained broadly in check. Underlying consumer
price inflation went up from 0.3% in the second quarter of 2021 to 1.1% in the third quarter, and
remained at 1.1% in October and November combined, averaging 0.5% in the first eleven
months of 2021.
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FORECASTS FOR 2021
AS ANNOUNCED IN NOVEMBER 2021
R —F1+—ARATN T —FEERA
Real GDP growth 6.4%
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Consumer price inflation

JHEYE AR
Underlying EL7S 0.7%
Headline #4455 1.6%

* The Hong Kong economy should attain solid year-on-year growth in the fourth quarter
of 2021. For 2021 as a whole, the growth is likely to reach 6.4% as announced by the
Government in November last year. Yet, real GDP will still be about 2% below the
level in 2018.
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* On prices, judging from more recent inflation figures and developments, the
underlying inflation rate for 2021 as a whole should be slightly lower than the forecast
of 0.7% as announced in November last year. Inflationary pressure is likely to
increase further in view of the notable rise in import prices and the on-going economic
recovery. Nonetheless, as domestic cost pressures remain limited, the underlying
inflation should stay largely contained in the near term
VIR TTH > RO IRYER S R R AR 0 S E - F R FRPEAR
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ECONOMIC OUTLOOK IS SUBJECT TO
A HOST OF EXTERNAL AND DOMESTIC FACTORS
HEASRRT S @B RN ER 5

Development of the COVID-19 pandemic
BIREEER

Bottlenecks in global supply chains, energy prices and global inflation

SIREEEARSE - FERERREBRER

Fiscal and monetary policies of major economies
FELERNM B EEECR

China-US relations and geopolitical tensions
P ERAGIEEUEEH3E

Local epidemic situation and cross-boundary travel with the Mainland and other parts of the world
A BRI SR P Bt 7R 3t s

The development of the pandemic remains a key source of uncertainty surrounding the global and
Hong Kong’s near-term economic prospects. Many governments have tightened travel
restrictions and anti-epidemic measures in view of the rapid spread of the Omicron variant in
many places of the world of late, which may weigh on the global economic growth.
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The trends of global economic activities and prices would hinge on how fast global supply can
return to normal and catch up with demand growth. Supply bottlenecks in various places may last
longer than expected amid the pandemic. This, together with the upward pressure on energy and
international commodity prices, may hinder global production and push up global inflation.
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Major central banks have already begun to tighten their monetary policies amid rising inflation,
and its impact on global financial market and capital flows should warrant attention. Meanwhile,
pandemic-related fiscal policy support in other economies may also gradually abate.
FEITERGER EIFBRUCE EBEUR - SRS Rl TG IE SR 0 Y2 BRI T
BEAN » FEEA ARG 21 B IS AEBH AV BUECR SR N A e 2D iR -

China-US relations and geopolitical tensions also warrant attention.

R R G EUE HE T ESRE -

The local epidemic situation and the pace of resuming cross-boundary travel with the Mainland
and other parts of the world would affect the extent of the economic recovery.
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TOTAL GOVERNMENT EXPENDITURE GREW BY 274%
FROM 1997-98 TO 2021-22
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[L] Capital works expenditure
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EATREFX (+202%)

B Recurrent expenditure
B (+247%)
E other expenditure

HArBAsZ (+588%)

(Including one-offrelief
measures)

(BEstA—XMEFHER)
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» Total government expenditure per 2021-22 Estimates is $727.8 billion, representing a
decrease of $88.3 billion, or 10.8%, against 2020-21, mainly due to the decrease in non-

recurrent expenditure of $157.7 billion.

1997-98 —
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Capital works
expenditure
AEARTERZ
Recurrent
expenditure
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2020-21 compared
with 1997-98

CECE T
FIE
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FRELEE

+172%

+213%

2021-22 Estimate
compared
with 1997-98
B/
FETHE
Bl—futE LN
FIELLEL

+202%

+247%

It has grown by 274% when compared with
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2021-22 Estimate
compared
with 2017-18
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FETHE
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-7%

+43%
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RECURRENT EXPENDITURE GREW BY 43%
SINCE THIS TERM OF GOVERNMENT (FROM 2017-18 TO 2021-22)
BFEEBFUR (ZF—t/—N\EZZBZ— "“°FE) E¥MAXIEM43%
$ billion
Vi
550
500 | S Social welfare
e 4388 i BRI (+61.7%)
400 ..o — O Health 4 (+53.2%)
350 | :
300 + B Education & (+25.5%)
250 |
o/ @ Security [£2(+33.3%)
150
Wl B Others Hfil (+42.6%)
ers 6%
50 | ot
0 ——— H —————— . é—l_ | gmﬂ?;;c;zgeanicgg gg‘ ] guppon, etc)
2017-18 2018-19 2019-20 2020-21 2021-22 e, .
Estimate
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* Recurrent expenditure per 2021-22 Estimates is $517.6 billion, representing an increase of $50.5
billion (or 10.8%) over 2020-21. It has been growing steadily since 2017-18 at a trend rate of
9.4%. The increase in recurrent expenditure reflects the Government’s long-term commitment in
improving people’s livelihood.

SR RGN THREKE B S, 1768 T IR E T ST 505
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* Recurrent expenditure on social welfare, health and education has been increasing —

SR LI EGES S oL o BT TR

2020-21 compared 2021-22 Estimate compared
with 2017-18 with 2017-18
SRR FE SR O ORE
Bl -t — HE
FE Bom—t ) — INFE
EL EL#g
> Social welfare 1 & %& £ +36.2% +61.7%
* Comprehensive Social Security +33.2% +54.1%
Assistance Scheme/ Social Security
Allowance Scheme
&r & 1t o b AR B 5T E/ A SR8
A < 51 &1
Other welfare expenditure +41.8% +75.8%
HAth & F B 52
» Health fF4E£ +39.9% +53.2%

> Education Z{ 5 +21.3% +25.5%



$B = $billion +-{&5¢

RECURRENT EXPENDITURE ESTIMATES FOR 2021-22
—E -/ __HFEREHAXAER

Education 37 $100.7B (19.5%)
Housing EE $0.6B (0.1%)

Community and External Affairs &R/ E#5$16.2B (3.1%) Social Welfare 1t &$&#] —

CSSA/SSA &84 /AitEf&

Economic £ $16.2B (3.1%) \ $65.4B (12.6%)
Environment and Food i K &%)
$22.1B (4.3%) Social Welfare ¥ &3&#] — $105.°7B
Other Welfare Expenditure (20.4%)

Infrastructure @RS L
$33.1B (6.4%) ﬁﬁﬁ*(g?‘%

Support $EE1E 7 $72.6B (14.1%) Health %54 $95.9B (18.5%)

Security £Z $54.5B (10.5%)

Recurrent government expenditure E{fF&X B : $517.6B
(71.1% of total government expenditure of $727.8 billion {5 ¥ fFEE X &%H7,278f& ci71.1%)
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Based on the 2021-22 Estimates of Expenditure, the spending on Social Welfare (20.4%),
Education (19.5%) and Health (18.5%) together accounts for about 58% of recurrent government
expenditure.

R — ORI EHEE G EA(20.4%) ~ HE(19.5%) KAEE
(18.5%) (9B 7 » £ 3L 45 BURF 4K 5 B <2 464815 8% -

In combating the COVID-19 epidemic and in times of economic downturn, the Government has
committed to sizeable additional expenditure to enhance our capability to provide timely
assistance or relief to enterprises and members of the public. Up to the end of October 2021, the
Government has launched four rounds of measures under the Anti-epidemic Fund as well as the
various measures announced in the 2020-21 and 2021-22 Budget, involving a total of over $437
billion, equivalent to about 15% of Gross Domestic Product. More would be discussed in later
slides.
Ry MEST20 19T AR 35 9 P 5 R AR X% MATHYIE L T > BUFE RIE RS - 25
By R T R EIF ) - B E20214F 10 K > BUN L H W EaE g e
H i > #[E2020-21 F2021-224 FEF IO TH R FE 1Y 20 TR 47 IR HE it > 6 e 2 %H 814,370
(7T - HENAM A EEEL5% - EERIVEER GHEFENNHE -

To ensure fiscal sustainability, the Government will implement the Expenditure Reduction
Programme to trim down the 2022-23 recurrent expenditure resource allocation by 1%,
amounting to about $3.7 billion per annum.
RyECR AL B AT Rr 8N - BUNRFE feERETE] > I8 S T T = AR AR B SR
I 72— A EIELI3TEIT -
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Apart from the said expenditure reduction programme, the Government has
maintained zero growth in the civil service establishment in 2021-22.

PR EaEEt &S BUF 2 — R A AmH T &

We realise that the key to maintaining healthy public finances in the long-run is to
follow the principle of keeping expenditure within the limits of revenue and
ensure that the growth of expenditure is commensurate with economic growth.
We aim to achieve a balanced budget over a period of time. You will see from our
later section on the Medium Range Forecast that we expect to achieve the fiscal
balance by 2025-26.
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INVESTMENTS IN CAPITAL WORKS
an BERTERE

160 ) From Hf 2011-12 From [H 2021-22
e Trend growth #8588 & 1 to 3 2021-22 to & 2025-26
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Note 1 :Including the one-off grant of $21.6 billion provided to the West Kowloon Cultural District Authority
i1 EHEEAXEEEER IR EA 216 T —J0OREN -

Note 2 : Including the one-off grant of $13 billion provided to the Hospital Authority

i 2 DHEBREER R 130f T JGRIREK -

Note 3 : Including the one-off grant of $10.3 billion to the Education Bureau on the Hostel Development Fund

i 3 BHEMERESHRESIEHATI0EA —JUR BN
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* The original estimate of capital works expenditure (CapWex) for 2021-22 is $77.7 billion.
The CapWex for 2021-22 has increased substantially by about 33.0% when compared with
2011-12 ($58.4 billion).

TR /TR EHNEAR TR Y HERTTIET B — T
FENREATEMATR - —— / —FF (584(F7T) REHEH1£733.0% -

* The annual CapWex as a percentage of the total government expenditure is expected to
decrease from 16% in 2011-12 to about 10.7% in 2021-22.
AR TR S B LA E o e g = E——  — A EN16%
BEE D — T EERE10.7%

*  We expect that the annual capital works expenditure will exceed $100 billion in the coming
years. This is mainly due to a record-high $217B worth of works-related projects approved
in the 2020-21 legislative session; as well as the Government's commitments for various
major programmes such as the hospital development plan etc. with forecast expenditure to
build up in the coming years.
A FHET R R BEE BUFAE 2R A TR B S EFREE 3 1,000 (8T - EZEFERNERE
2020-21ILE4E R > TLAE SR A 7 AIE 28 = #92,170 (EoThy TREAHRE AT &
BEAN » BUSTRRIEHERE 2500 LR TG - flas e met &% - Wit
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* The CWRF has a healthy balance of some $130.7 billion as of end March 2021. The
main revenue stream of the CWRF is land premium. Merits and readiness of individual
projects are the major considerations alongside with affordability in deciding our capital
works programme. If needed, the Government may, with LegCo’s approval, transfer
from the general revenue to fund our public works programme.
CECFoHAREATEMG#EESNGR 1,307@ 7T - MEWAR
B TAR R 2k e 1y E R ARG - {8 A5 H I am M2 S ks > DLRCEX
JFHYARERETE A EEARATREAEHNFEEZTERE - WAFE - EERFIL
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* The trend growth —

B
CapWex Nominal GDP CapWex
Financial year ($billion) ($billion) (% of GDP)
A EAE FARTRERAS. | AEAH A ERE FARTRERSE
QR (-+{E71) (FEE A A A E
HIE 77 LD)
2011-12 58.4 1,934.4 3%
2021-22 77.7 2,859.8 2.7%
OFE [FFHEA
Trend Growth (%)
B & (%)
2011-12 - 2021-22 2.9% p.a.
F12.9%
MREF period H HA 78 I HA i 8.3% p.a.
(2021-22 - 2025-26) F1-8.3%




CAPITAL WORKS PROJECTS
EFTEIRHE

- The Government is committed to investing in capital works projects, which is
conducive to promoting Hong Kong's social and economic development,
enhancing our competitiveness and improving people’s quality of life.
gﬁgéﬁzghﬁgﬁ BPRAEREERE LREATBERERFNINNEDR

/!

- The capital works programme covers transport infrastructure, land and housing
supply, hospitals, education, environmental protection, cultural, sports and district
projects.

EXTEEEEORRBEERER ITHREREEHE Bk #E REFRE -
i -RBERtEIREZIER -
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Despite being hard hit by the COVID-19 epidemic, the Government will continue to improve people’s well-
being, including investment in capital works projects. The strategic infrastructure projects under way include:
E R e SRS » BUN @S KA e FBERZ . BEENEARTREER L - BHIE
AETTHY SRS PR A TH H L4
1. West Kowloon Cultural District 7§ 1, 3 (L &
. Kai Tak Development F¥{HE &% [z 21 &
3. New Development Areas (Kwu Tung North and Fanling North and Hung Shui Kiu)
WreagElE (dOEID R gL~ HROKES)
4. Development of Lok Ma Chau Loop 7% &N A E &

Other projects with approved funding include LA = RS AYIE H ALHE -

5. Land and housing supply — Tung Chung New Town Extension, Site formation and infrastructure works
for public housing developments at Tseung Kwan O and Site formation and infrastructure works for
public housing development at Long Bin, Yuen Long
TR R AL E - BRI R RIS PR R 2 TR R AR TR 0 DA
Fe TTRABAIE N8 Fr R 3 F Y Tt P B R BRI A%

6. Health — The development of Chinese Medicine Hospital in Tseung Kwan O, Ten-year Hospital
Development Plan including projects such as New Acute Hospital at Kai Tak Development Areaand
Expansion of North District Hospital
frd - KERPEREbEEE - TR T E o B R R EE T T B e DL
AL B e s T #5755 H

7. Education — primary and secondary schools and tertiary institutions projects, e.g. The Chinese
University of Hong Kong Centralised General Research Laboratory Complex (Block 2), Development
of the Vocational Training Council Aviation and Maritime Education Centre at Tsing Yi and The
University of Hong Kong Redevelopment of No. 2 University Drive (Building 1)

BB - NEE B R OB AR o B SO AR R SRR B A (20 IR
RERAIZE RAUEEE O REETE] - DL R & B R B R 2R TR (— SR
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10.

11.

12.

Transport — Boardwalk underneath the Island Eastern Corridor, Braemar Hill Pedestrian
Link and Flyover from Kwai Tsing Interchange Upramp to Kwai Chung Road

R -HEERE N AT ANE ~ ERLIT NEE R - DR T R RS
FEIORENIRAE

Water Supplies - Siu Ho Wan Water Treatment Works extension, Reclaimed water supply
to Sheung Shui and Fanling and Improvement of salt water supply to Tsuen Wan and Kwai
Chung

oK —NEERKRdER TR ~ KR s s KIE TR - DU 2508 R 2Rk
e s TR

Sports, recreational and cultural — e.g. Lung Tsun Stone Bridge Preservation Corridor at Kai
Tak, Town Park in Area 68, Tseung Kwan O and Facility upgrading of Tai Po Civic Centre
Xk~ RERREE - Pl ETERER AR E R - FEIEEesE AR - Pk
RIS ta e+ TS

Environmental protection — West New Territories landfill extension, Relocation of Sha Tin
Sewage Treatment Works to caverns and Refurbishment and upgrading of West Kowloon
transfer station

MR - WA HEE IR ETE - DTS KEE RS o DLRCEET R
s A NUEPAN: 20 i

Others - Kwun Tong Composite Development Project, The District Cooling System for
Tung Chung New Town Extension (East), Modernisation of Aberdeen Market cum Cooked
Food Centre, and Youth Hostel Scheme - construction works by The Hong Kong Girl
Guides Association for the youth hostel project in Jordan
HA - BiEG SR EIA E ~ ERURET IR GO @IS 240 ~ BEFETH X
AaLBA LR E] > D FFEEE S - B L EEREEBE FESEE T

=
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Revenue
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TOTAL REVENUE GREW BY 110% FROM 1997-98 TO 2021-22
S bilon — WMt/ NANEZFZ—/Z"FEBITAEIMN10%
&
650 - 619.8 . - :
590.9 501, Capital revenue FELZZUTA
600 g, Sk
550 | = [ Land premium (+56%)
U
500 [ - — Other capital revenue (+62%)
4553 L1 (| ap .
Ay | 4377 4504 = = HREREO
400 | 3 Operating revenue £ZZU7 A
= — = [ stamp dut (+216%)
350 | e amp duties + o
o1 )
300 [ 281.2 — .
Investment income (+352%)
250 | 233.0 247.1/ /| FEEUA
B 207.3 "
200 L = B Profis tax (+129%)
L6 G
150 r B Salaries tax (+113%)
100 | FriER
Other operating revenue (+60%)
50 r D (Fees and Charges,
, ; . ; ’ ) : ; ! : ! ; . i General Rates etc.)
1997-98 1999-00 2001-02 2003-04 2005-06 2007-08 2009-10 2011-12 2013-14 2015-16 2017-18 2019-20 2020-21 2021-22 HAMEEEUA
Estimate (BIRITE - —EE)
Note: If the amounts brought back / to be brought back from the Housing Reserve and the cumulative investment return of the Future Fund are discounted, total revenue will be reduced as follows:
2 HEEE R RS RARE SR B NEERNDE  ENAETLAT
(S billion +(57) 201920  2020-21 2021-22
Amounts brought back from Housing Reserve SEEEE2E25728 212 22. 230
Cumulative investment return of the Future Fund brought back FREZFESF HEK=ERHZE - - 25.0 17

Profits tax has been our largest operating revenue. It varied from $37.7 billion (1999-2000) to $166.6 billion (2018-19).
HIFF R 72 BUR B RHYEEE UL AR » FEE T P37 TR IT(— UL BB BEE)E 1,666 T(—F— /) —JLEE)ZH -

Salaries tax varied from $24.8 billion (1999-2000) to $75.0 billion (2020-21). The revenue in 2020-21 had increased because some tax revenue
that should be received in 2019-20 could only be collected in the year as a result of the deferred tax assessment cycle.

FEBUW A P48 T (— LU BB RER)ETSORIT(—E R/ )M - BB T FRERARS  FEECE
— I B TR RS F T SRS e E PR A 1T A 22 5 A UL

Stamp duties varied from $7.5 billion (2002-03) to $95.2 billion (2017-18).
EERIU AT T FISEIT(— B E B RBS2En(— T/ — /FR) 2/ -

Other operating revenue includes general rates, bets and sweeps tax, fees and charges, etc. It varied from $63.5 billion (2003-04) to

$132 billion (2017-18).

HASCEWA G R ~ R RN SHBUTWES - A TF635ET(—EE = BIUER)E,320(%T (—E—1 /—/
FRE)ZH -

Since 1 April 2007, we have adopted an arrangement whereby the rate of investment return is pre-determined based on past returns. This has
greatly reduced the volatility of the investment income (mainly income arising from the Government’s placement of the fiscal reserves with the
Exchange Fund). The investment income varied from $178 million (2015-16) to $67.8 billion (2021-22 Estimate) (Note).

I ZECEH —HIEE - JAPIERARHZ R - RBB AV EETR e e R & Bl R AR B ARTEE) (RREWAEZE R
BURFRHA B RO Y NERE B AT - FEWAS P LTSEITT(C B — 1/ — ANER)E6T8(E(—E = — /TR Z R -

As for capital revenue, land premium has been most volatile, fluctuating from $5.4 billion (2003-04) to $164.8 billion (2017-18) in the period.
ZIRIRLCEA > DB AR ENR K - (EiE B - B ATESHMETT(CEE =/ BIUEE)BL,648(8 0 (—E—t /—/\F )2 M
-

Note: The investment incomes were relatively low in 2014-15 and 2015-16 because the investment incomes in respect of the fiscal reserves of $27.5 billion and $45.2 billion respectively for

these two years were set aside and retained within the Exchange Fund for the Housing Reserve. It is expected to be relatively high in 2021-22 because it has included a sum of $23.0 billion to

be brought back from the Housing Reserve, and part of the cumulative investment return of the Future Fund of $25 billion to be reflected in the Operating Account. The Housing Reserve

would be brought back to the Government’s accounts over four years from 2019-20 to 2022-23. The cumulative investment return of the Future Fund will also be reflected in the Operating

Account on a progressive basis starting from 2021-22.

& IREWAETE N R R B NI R N BURTER R EEERET AR2 75 (R TT R AS2{E T B M B R I AT IS NER N > (B R R

AFEWATEE B = — RS o BN ABUN R Z B B AR S NI230(0T - URAERCEIR E IR AR S B 7 RaHEE IR (250680T) - FREREHS
HoE -/ CREEE TR T T AR TUEREBINIRE - AR e R BN G — B T R CER B p R -
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VOLATILITY OF GOVERNMENT REVENUE
EXFFUSLA iBZ &

Annual rate of change FFZEIE R (%) Global

40 1 Asian IT bubble SARS Financial COVID-19
Total Government FE;,;%?‘;“' b'"ﬁé B A ‘;‘;‘: .. epidenéic
Revenue 2 SRR BRI 1OTER AT P

B VoA ] SEEHR

30 A

20 1

0 4 //
Nominal GDP/
LEAH AL

-20

-30 T
9102 9263 9394 0495 0506 9607 9708 9899 0900 0001 0102 0203 03-04 0405 0506 0607 0708 0809 0810 1011 1112 1213 13-14 1415 1516 1617 1718 1819 1820 2021 2122
Estimate

18

* Hong Kong is a small and open economy, and government revenue is sensitive to economic

fluctuations depending on the broader economic changes beyond government’s control.
AT/ N RAVEE - BUFUWA S 2 8B R eI 2 » WHUAR B 2 B ryas
AL WIEBURFTRE TR -

The volatility of our revenue poses challenges to the management of public finances. Profits
tax, salaries tax, stamp duties and land premium are expected to account for about 64% of the
2021-22 total government revenue.

WK TE » R AR BUE B APRE  FHSHE ~ Bt ~ EIeRrt B A - &4
REWE =B = — /A E BT R ART64% -
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REVENUE ESTIMATES FOR 2021-22
“E -/ "FEWATER

Other Operating Revenue H.{iit & 2A8CA K
General Rates —R¥ 24 $78.2B (13.2%)
$19.1B (3.2%)

Bets and Sweeps Tax R FER
$22.1B (3.8%)

Stamp Duties EI{ER
$92.0B (15.6%)

Investment Income 1ZZE WA
$84.6B (14.3%)

Profits Tax {58
$126.7B (21.4%)
Other Capital Revenue H i JEESUA#
$6.4B (1.1%)

% Other Operating Revenue
HihSEZWA:
Including taxes, motor vehicles first registration tax, other
government fees and charges etc.
BREESER SEERECH  SERRUES

Land Premium {0 A
$97.6B (16.5%)

Salaries Tax FHER P
) ther Capital Revenue
$64.48 (10.9%) HithIEEEWA:
Total government revenue F¥RFLEULA : $591.1B Including revenues from government funds (e .g. Loan
Fund, Capital Investment Fund, Lotteries Fund etc.) and
amounts recovered from Housing Authority etc.
EENEE: (IEFE: ETREES BEFERE)
$B=$billion —-f&T AR EEE KENEES 19

The seven major revenue items are profits tax (21.4%), land premium (16.5%), stamp duties
(15.6%), investment income (14.3%), salaries tax (10.9%), bets and sweeps tax (3.8%) and
general rates (3.2%). Together they account for 85.7% of total government revenue.

tﬂ;r_%?t{éz/\IEE T Al R SR (214%) HAEU A (16.5%) ~ ENFERR(15.6%) ~ FE UL
A(14.3%) ~ FrEERL(10.9%) ~ 15 KRR (3.8%)F1—MEZER1(3.2%) » SHALEUTLE
HQAE@85.7%

Other Capital Revenue of $6.4 billion includes —
H A JELLE UL A R 648 T > & P ETE

» General Revenue Account: mainly includes recovery from Housing  $3.1 billion
Authority under current financial arrangement ($1.9 billion)
BUF—MRUIANRE © FEEEEHETMERZ e EREZE S 31fEIT
W IE[ YR (19187T)

» Loan Fund: Loan Repayments $1.4 billion
kR [HENERK 14{87T
» Capital Investment Fund: Dividends, Interest and Other Receipts from  $0.7 billion
Investments/Loans HETT
B ERE: RERE SRR ~ FIE R EARA
» Lotteries Fund: Mark Six Lottery $1.2billion
AR NEFEES 12{87T
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SALARIES TAX ¥#7{&%57

2019/20 (Year of assessment sERE )

Only 50% of working population were assessed as salaries taxpayers RAE50% L EA DRI AFERAHRA
Top 5% taxpayers bear more than 63% of salaries tax revenue =5%%i% A B4 BiB63%FHEHRUA

Taxpaying popuiation 7Jfi A 2&&7 : 1,910,000"

Annual income ($) No. of taxpayers % of total salaries tax* yield Average tax payment*($)
EFUTAGT) SHARE fE#r R 4R EE Y E o th TR (T)
>2,000,000 56,000 (2.9%) 51.8% 605,590
1,000,001 to 2,000,000 146,000 (7.7%) 28.0% 126,200
700,001 to 1,000,000 193,000 (10.1%) 12.5% 46,800
500,001 to 700,000 266,000 (13.9%) 6.1% 21,570
400,001 to 500,000 229,000 (12.0%) 1.4% 9,760
300,001 to 400,000 347,000 (18.2%) 0.2% 2,410
200,001 to 300,000 436,000 (22.8%) D 0.0% 0
132,001# to 200,000 237,000 (12.4%) 0.0% 0

~ Of the 3,820,000 working population, only 50% were assessed as salaries taxpayers. 7£3,820,000 TfEA O » HFE50% 185k &3 MR A ©
* After the one-off 100% tax reduction up to $20,000 & jE— Mg 100%7R 2 (_LFE £,20,0007%)iE &
# The basic allowance for individuals in the 2019/20 year of assessment is $132,000
20192037 R Ry B A B A K 1R A132,00077
20

In the year of assessment 2019/20, of the 3.82 million working population, about 1.91 million or
50% of the working population were assessed as salaries taxpayers.

TS ZERBER - RBFILELMFEAL - EFY191E N(TIF ALY
50%)#e5F Ry BERT AR -

Of the 1.91 million salaries taxpayers, only 718,000 taxpayers need to pay salaries tax after the
one-off 100% tax reduction up to $20,000.

FEL19 L& AR ERR IR A > 718,000 49 A\ AE & Bt — Mk 5 100% 752 5K (_E
PR %520,0007T) 5 Jith 12 7R S 403 R A -

Of the 1.91 million salaries taxpayers, the top 5% taxpayers (i.e. about 96,000 taxpayers)
contributed 63% of the revenue from salaries tax.

Yiégé;%%%ﬁ%ﬁéﬁﬁﬁ)@P » W 2 HY 5 %(£996,000 ) Fr 5 # A 3K A i B A5 U

23



PROFITS TAX #F[&#:

2019/20 (Year of assessment sEfRERE)

Only 9% of registered corporations were assessed as profits taxpayers HE9%EI/A TR EF1BIRANTRA
Top 5% taxpayers bear more than 90% of profits tax revenue B5%4/FR A ZENEEE90%F15iRUZ A

Assessable profits ($) No. of corporations® % of total profits tax* yield  Average tax payment* ($)
FEEFRFE(T) ANGIE =R ERETRUGEESEEET BVE ot SRR (OT)
>100M 1,000 (0.9%) 71.8% 98,391,520
>50M to 100M 900 (0.8%) 7.4% 11,528,090
>30M to 50M 1,100 (1.0%) 4.8% 6,312,560
>20M to 30M 1,200 (1.1%) 3.5% 3,957,990
>10M to 20M 3,000 (2.6%) 4.6% 2,212,360
>7.5M to 10M 1,700 (1.5%) 1.6% 1,300,110
>5M to 7.5M 2,900 (2.5%) 1.8% 870,330
>3M to 5M 5,100 (4.5%) 1.8% 500,130
>2M to 3M 5,600 (5.0%) 1.0% 251,840
>1M to 2M 11,600 (10.3%) 1.0% 126,380
>0.5M to 1M 13,500 (11.9%) 0.5% 54,300
1to 0.5M 65,500 (57.9%) 0.2% 5130

" Registered Corporations: 1,271,000, with 113,100 (9%) assessed as profits taxpayer F¥ff/A =488y © 1,271,000 » Er1113,100 (9%) #EEREFIETRTTA
« After the one-off 100% tax reduction up to $20 000 EHE—x Mg 100%F R £ (_E PR 220,000 )iE k&
$M = $million &

21

* In the year of assessment 2019/20, of the 1.27 million registered corporations, only about
113,100 (9%) were assessed as profits taxpayers.
T — 71/_2:1% FE o RBF1I2TEREMAE - & HAEL113,100%
(f 2T 25 548 809 % ) 51 B RS R 4. -

*  Of'the 113,100 taxpaying corporations, only 70,100 corporations need to pay profits tax after
the one-off 100% tax reduction up to $20,000.
FE113, 1005 A S 4L A A 70,1005 5 BIAE B it — MK 5100 %
%”*J*((J:KFU%N,OOOT—E)T%JEE%ZE%%WN%T\ °

*  Ofthe 113,100 taxpaying corporations, top 5% (i.e. about 5,700 corporations) contributed
about 90% of the revenue from profits tax.
213,100 31 fiif 23 STENAE A AL 2 Y5 % (295,700 R EE Ml 2~ 5] A iy i
S A SRR UL AKII0% -
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RESOURCE ALLOCATION PRIORITIES IN 2021-22
R T HFEERNEKERER

Total government expenditure estimates Counter-cyclical measures
BUR B S BT R A TR
Community and

Housing EE (0.7%) External Affairs *  One-offrelief measures : reductions/waivers

HE R ENER (3.6%) of taxes and rates
—XEFRER - BT

Education

X BE Social . )
Economi (16.2%) Welfare (ic,ms\u’n:ptl?n Voucher Scheme
&R 1120, H@TEA] (16.6%) MR
Infrastructure » 100% Personal Loan Guarantee Scheme
o - EHERRE S
Support Health 4= Environment

Special 100% Guarantee Productunder the
SME Financing Guarantee Scheme

/R EERETE TEVE 2 ER R E R

and Food
BRERKEY

(4.8%)

15.9%
BEIRE Security { !
(11.8%) {227
(8.6%)
Job Creation Scheme, etc.

Ellbicdnegs-IE2

23

Guiding Principles 152 EHI|

» The 2021-22 Budget focused on stabilising the economy and relieving people’s burden. It aimed to
alleviate the hardship and pressure caused by the economic downturn and the epidemic through the
introduction of counter-cyclical measures, which include one-off reductions and waivers of taxes and
rates, the Consumption Voucher Scheme, 100% Personal Loan Guarantee Scheme etc., costing over
$120 billion; and sought to create a leverage effect to benefit our people, workers as well as enterprises.
2021-22 FFEEMBFREEAVERMERAE ~ RN > Bl —T — E{EoThy 2 EER i - B
—RMER R 2Tk ~ OB zRatE] - B HERE AR EERGTEE - EARLOR M7 RIES
TR HYIR IR 1) - S8R P RVARARSUE - 58T R ~ T TP th2 2 -

* As long as the Government sees the need, we will continue to implement fiscal stimulus.

HEBFRRARE - MG EEE T EOREHEE -

* Apart from the counter-cyclical measures, the 2021-22 Budget also included measures aiming at
positioning Hong Kong for economic exchanges between the Mainland and the international
community following the National 14t Five-Year Plan, and measures to develop digital economy,
explore more diversified markets, support tourism, etc. with a view to reviving the economy after the
epidemic.

SR SRS - 2021-22 FEEME TR ZINVA SIS - fiEHER T T REE &
AAE RIS 1+ 8 2 FEAE S SO AT At~ SRR BN AR ~ S SR b - SRRIES
DU fre ey 1% KOBIRAR

* It is equally important that we should grasp the major directions and new trends of future development
to strategically enhance our policy steering, support measures and resources allocation in key areas.
This will not only bring new impetus to our industries, but also enable them to have a more dynamic,
diverse and interactive development.

[EIBCEE Y > BURFOHINE RS Y R T (A1 ELEes s > SRS M AL RS ER T IR BUR S [
EHRC & M EIRAY - BRI ERSREEEE - 2T - WERHERE -



INCREASE REVENUE 1#&1142 A

Stamp Duty ED7E#R

» The rate of Stamp Duty on Stock Transfer has been raised from 0.1% to 0.13%
BRI ECHEA 2B REEE S ZETH =

Others Efth

» We have raised the rates of first registration tax for private cars by 15%, and vehicle license fees for
private cars by 30%

BACREMRENERETTRREES Z T LR REBRRBEE S Z=1

24

* In the 2021-22 budget, the Government has proposed various measures that could increase
revenue. Some measures have already been implemented, including increasing the rate of the
stamp duty on stock transfer to 0.13%, the first registration tax and vehicle licence fee for
private cars (Note).

Note: The first registration tax and vehicle licence fee for private cars were raised with a view
to relieving traffic congestion.

{E2021-224F BRI - BUNEEER A FIRRHE AT S YA - & PR SRR T -
ERE R SR ERR R 220.13% ~ SEHIRLR HAY E R 50 KR IR E GE)
it IE%A?;\@?I’\J% TS ECE RS B L4 6 5 T"’*“%
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CONSOLIDATED ACCOUNT FROM 1997-98 TO 2021-22
— ANt/ NNEZEZ—/ __FENESIKE

$ Billon

+{85T

L 816.0

750 /\ 7278
650 o & 6262
550 |

450 |
350

250

1489
150 1944 1236

111
BI a8 78 eso
50 J 100 214 140 15 B9 . Il 313 144
. O RN RN A
-10.

T EEE""

cn
U T 232 -0 - . 6

3 53 g .
150 -101.6
-250

97-98 98-99 99-00 00-01 0102 02-03 03-04 04-05 0506 06-07 07-08 0809 09-10 10-11 11-12 12-13 13-14 1415 15-16 16-17 17-18 18-19 19-20 20-21 2122

Estimate
M Consolidated surplusitete ) £2& EgE —— Government revenueiNets 1) EZ U A 1) ==
B Consolidated deficitet=) &2 & FREY —— Government expenditureMete ) By fFBESZ(EEN

Note 1: Including issuance/(repayment) of government bonds and notes.
H1:9%8T7/ (B8) DRESRERNZE -

* The HKSAR Government strives to achieve a fiscal balance over a period of time.
With limited financial resources, the Government must, by upholding prudent
fiscal policies, maintain its financial strength in order to meet both known and
unanticipated needs in the long run.

Rl BURN I oRAE — BRI N 2 Z UG - REIMS - IR ARV EER
BUF O RZFEER - (REEWIEE ) > DUEH R AR ZFF -




CONSOLIDATED ACCOUNT FROM 1997-98 TO 2021-22
(EXCLUDING BONDS AND NOTES, AMOUNTS BROUGHT BACK FROM
HOUSING RESERVE AND INVESTMENT RETURN OF FUTURE FUND)

— ANt/ NWNE_E_—/ __FENFESIRE
(FERERSFRERRE BEERFEERAREZIREOHOIENAEEE)

$ Billion
+{ET
L) 8160 A
750 Vo
650
o A
550 v O ¥ s
v & 5422
450 o—o—% %
&
350 2812 4 v A%
> v X
250 Al o~ &
" il d o— Y o 149.0
150 1944 v 123. 3 1111
868 737 825 =
51 73 5 679
294
50 I 10.0 140 42 ' I 144 I i
N BN TR A
M S L .
22 el 1 381
-150
250 -1847
97-98 98-99 99-00 00-01 01-02 02-03 03-04 04-05 05-06 0607 07-08 08-09 09-10 10-11 11-12 1213 1314 1415 15-16 16-17 17-18 18-19 1920 2021 2122
Estimate
M Consolidated surplus £&E8 Government revenue  EIFFUIA B8
B Consolidated deficit S&#F Government expenditure  EFRRE 27

Excluding the issuance/(repayment) of government bonds and notes, and the amounts brought
back from the Housing Reserve and the cumulative investment return of Future Fund, the
consolidated deficits for 2019-20 to 2021-22 would be higher.

WIAGT ABUHEZR M ERRAVETT, . (BB FUH - U B RS AR A E A R

BB EER A - —E I gifﬁﬁ?ﬁ_;g—/ DRGSR AR IR

The consolidated financial results from 2019-20 to 2021-22 would be adjusted to:
TR OEFERETE T T RN EM BRI SRR

2021-22
$ billion +-(&7T 2019-20 2020-21 Estimate
Deficit per consolidated account

. Hﬂ -10.6 -232.5 -101.6
&raatt B 7R
Excluding #fi[4::
- Bonds and Notes &% ;7 2% -6.3 -19.3 -35.1
- Housing Reserve 5= H 4 21.2 -22.0 -23.0
- Investment return of Future Fund - - -25.0

RARFEHTFEE R

After exclusion fi{f5:1% -38.1 -273.8 -184.7
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FISCAL RESERVES B fi&fis

(in terms of number of months of government expenditure {8 E R BRI BE)

S;If:%% No. of months 5
320 30
280 <—— 28 months{ 5
a0 |\ /\

200 =
160 1489
1111
120
86.8 20
80 51 737 648 7. 680
o l 10.0 I I I 2138 I T
—
0 o - $\15
40 232 -1.8 14 months {§ 5
. -40.1
-80 633 -61.7 A
-120 o 1016 10
i3 moninhs 18 3
-160
-200 5

-240
280

9798 9899 99-00 00-01 01-02 02-03 03-04 04-05 05-06 06-07 07-08 0809 09-10 10-11 1112 12-13 13-14 14-15 15-16 16-17 17-18 18-19 1920 20-21 2122
Estimote

zE
== Consolidated surplusNote 1) 42242 (=1)  wmmm Consolidated deficit (Note 1) gz grep(=1)

e=gumFiscal reserves in terms of number of months of government expenditure  BAEX{R % & BUFEAZATH 81

Note 1: Including issuance/(repayment) of government bonds and notes.
HI9ERT/ (B ) DEESRERNTE

* In 2020-21 and 2021-22, the Fiscal Reserves are equivalent to 14 months of government expenditure.

CECE MR RN BUEE AR E Y 148 H RIBUR R SE -

Financial Year Fiscal Reserves Nominal GDP Fiscal Reserves in terms of
R M | AR % of GDP
(8 billion +{&7T) (8 billion +{&7T) A Eﬂ%fﬁ *E””JiA
A A EESE Y E 57
1997-98 457.5 1,373.1 33.3%
2020-21 927.8 2,688.5 34.5%
2021-22 826.1 2,859.8 28.9%

* From 1997-98 to 2021-22, the fiscal reserves in terms of number of months of government expenditure are
as follows —

-t/ N E-E T — /A REHE - B A E R BUR RS2y BT

Financial Year IABCEE | 97-98 | 98-99 | 99-00 | 00-01 | 01-02 | 02-03 | 03-04 | 04-05
No. of months H #§ 28 22 24 22 19 16 13 15
Financial Year A E(EE | 05-06 | 06-07 | 07-08 | 08-09 | 09-10 | 10-11 | 11-12 | 12-13
No. of months H#§ 16 20 25 19 22 24 22 23
Financial Year {4 B8 13-14 | 14-15 | 15-16 | 16-17 | 17-18 | 18-19 | 19-20 | 20-21
No. of months H#§ 21 25 23 25 28 26 23 14
Financial Year fABUAEE | 21-22

No. of months H#{ 14

We have achieved budget surpluses for 17 years from 1997-98 to 2018-19. But budget deficits had beset
us for seven years in 1998-99, 2000-01 to 2003-04 and 2019-20 to 2020-21, and the drain on the fiscal
reserves was substantial.

CANEUNEE S S A ECRERERS T (UL UL
SEEE/E R BE= BIER B CBE BN RIUET
ORI SRIEB AT -



2021-22F ERHEATRRA (CF_—F_AFRAN)

2021-22 2022-23 2023-24 2024-25 2025-26

($million) (55T Estimate E& Forecast 78] Forecast 75:8] Forecast 788 Forecast 7]

Operating Account &k H

Operating revenue £ZZU7 A 470,278 531,778 546,264 571,923 599,944
Less: Operating expenditure & : {283 611,900 572,000 586,900 603,300 622,300
Operating deficit &R (141,622) (40,222) (40,636) (31,377) (22,356)

Capital Account FJEREIEE

Capital revenue FEEZZ7 A 120,827 143,829 142,185 146,554 160,294

Less: Capital expenditure & : FETEES & 115,927 150,573 154,736 157,363 145654

Capital surplus JEEEE &k 4,900 (6,744) (12,551) (10,809) 14,640

Consolidated deficit before issuance and (136,722) (46,966) (53,187) (42,186) (7,716)

repayment of bonds and notes

ASTABTREE S KRR S R

Net proceeds from issuance and repayment 35,100 35,100 35,100 27,300 27,300

of bonds and notes

SEREE RS EREESF S

Consolidated deficit after issuance and (101,622) (11,866) (18,087) (14,886) 19,584
repayment of bonds and notes

EsTARTREEHESF FEBENERS R

In terms of percentage of GDP 3.6% 04% 0.6% 0.4% 0.6%

WHERLHEEBEN ST

29

Compiling the Medium Range Forecast (MRF) is one of the tools for the public finance
management.

HET N E R M E R AR BV TR Z — -

In 2021-22, we forecast a deficit in the Operating Account, as well as a surplus in the Capital
Account, consolidated deficit amounts to $101.6 billion.

Wt E —E = — /O EIREGHERY > JEACEIR B IS MR R - 4757
FRy1,016f87T -

We forecast an annual deficit in the Operating Account in each of the coming five financial years,
as well as a deficit in the Capital Account from 2022-23 to 2024-25. The estimated deficit in the
Operating Account in 2021-22 is mainly due to the expenditure arising from the one-off relief
measures announced in 2021-22 Budget and some of the relief announced last year. The
subsequent forecast deficit in the Operating Account is attributed to a higher growth in recurrent
expenditure than that of revenue receipts.

EMRHMGEHEELEEET - FEE GG Y  JRECERFAEE " /" =FE S
RN CHEEGRERT c ERREE ST S — T TEENHEIRY 0 EEE
2021-224F & I BUPR R 2L — KPR 47 45 PR R B0 00 R AT AT IR AT 2L - HAR 4=
W HAVTHET RS - RIS EEH B SOV R EEULA Ry s Tl -

The MREF has already reflected the amounts of the Housing Reserve and the cumulative investment
return of the Future Fund expected to be brought back to the Government’s account

TR E S B PR 3 [ ORI H B 5 B R B AR R R ey Rt E e -

Since some land sites in the prime urban area were sold for a high price in this financial year, the
consolidated deficit is expected to be less than our estimate in early this year.

A B A e EE it f S (HE - R GR SR T RHER AR RIS -
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Published in 2021-22 Budget
FE L 2021- 22 A B PR ZE

($million) 2021-22 2022-23 2023-24 2024-25 2025-26
BEIT Estimate Forecast Forecast Forecast Forecast
HE TR FEOH] TR TR
Gross Domestic Product 2,859,800 3,011,400 3,171,000 3,339,100 3,516,000
(calendar year)
AR A FEARE
(FEFET)
Fiscal Reserves at 31 801,099 789,233 771,146 756,260 775,844
March
AT
EHZE=H=+—H)
In terms of % of GDP 28.0% 26.2% 24.3% 22.6% 22.1%
= I AR Y
EFEE
Public expenditure 771,391 767,742 790,407 810,372 819,749
INFEBRST
In terms of & of GDP 27.0% 25.5% 24.9% 24.3% 23.3%

W A AR AT
=3/ 7iem
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AHEAD
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FACING THE CHALLENGES J& %3k &k

China-US relation and geopolitical tensions RGN EBUEEES
Global inflationary pressure 2EREIERER ]
Rising energy prices REJR(ER AR
Supply chain bottlenecks it FE GRS
Short-term 4G Hj Medlum to long-term & Hf
Challenges brought by technological advances/ innovation
- : : RS B/ R,

* Susiainirgthe inpatusfareconemis + Substantial investment in land supply and economic development
recovery RS selih il P
PR SRR » Raising productivity in an ageing society

L . . . EREENMEHTEANZEL

- Alleviating financial hardship of low and o .
middle income groups due to COVID-19  ° gﬂ%ﬁ%ﬁ’éﬁ%ﬁg’mm PO
SRS A BRI R |
23 575 PR e « Fiscal sustainability

MRl
* Climate change
RfREME

The Government has a constitutional responsibility to uphold the principle of fiscal prudence and achieve a
fiscal balance over a period of time. In the long run, the Government's target is to maintain adequate reserves.

BAEEHETEREY £ BEENEREETE - BETS - BANE RS BERI0RE - 31

Short-term challenges %5 Hipkik

The Government will continue to closely monitor the development of the epidemic and spare no
effort in its anti-epidemic work in order to resume quarantine-free travel with Mainland. Moreover,
the government will support businesses and various sectors that may not fully rebound with the
economic recovery

BUS &= V) B G - SSEhirets - DAUERIR A EZFEREFE - n] DI
H R o IEJEH BN & SR R RE RS SRR R T A H R TR R R A T3% -

Effects of COVID-19 are still lingering, while prices have increased, and electricity tariffs will be
adjusted upward. The low and middle income people are still facing different degree of financial
hardship. The government will pay attention to these issues.

20197 SR IR R B A X - BTN & - BEINR EE » I A LA
HEA/ VIR - BUNE S EE LM -

Medium to long-term challenges § £ HiHkER

Address challenges through high quality economic development

EiEE BB R R B PR

The Government will implement strategies and set up plans to link up with the National 14th Five-
Year plan to achieve high-quality economic development.

BUMR E RIS FIARE] - s T VU SREHERE > BRAREEEHE -

Likewise, develop innovation and technology can lead to new industries and create wealth, provide
more employment for young people and improve people’s daily lives.

[FfHE - SRR EIRIMERE R AT ESE M AEM = > e e HBE RS Ut RA -
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Substantial investment in land supply and economic development

Rt R OB R RAT IR

The Government will make good use of public resources to improve people’s livelihood. The
Government will further step up policy efforts in producing more public housing units and identifying
lands to address the housing and land supply issues. The Lantau Tomorrow Vision, the Northern
Metropolis Development, together with near-shore reclamation projects and other ongoing/planned
large-scale projects, would be expected to meet the long-term land shortfall in the Hong Kong.

B gERALERANETRAT » URFHFREEEZ VB FEMF R AR
Ko s e - B H ORIFE S ~ ICERED & & ~ AT HE0 H H A E M (A HE R s EE H IR
RIS T H Pt RAGHY T3t 2 DURE (S & R 8 T i g R R -

The Government will invest in economic development to promote a stronger, more diversified and
solid economic growth.

PR S RO e o - B - AR RE) T -
Raising productivity in an ageing society 254 JJDAE %€ A D01k

Against the backdrop of an ageing population and a declining labour force, Hong Kong needs
sufficient quality talents for meeting the needs of a knowledge-based economy and diversified
development of industries, as well as seizing the tremendous opportunities brought about by the
development of the Guangdong-Hong Kong-Macao Greater Bay Area, the National 14th Five-Year
Plan and the Belt and Road Initiative, etc. To support the medium to long-term economic development,
the Government will continue to nurture local talents and adopt an open and proactive talent attraction
policy, while upholding priority employment of the local workforce.

FEANOZAL R AL NEREE T » BERFER RHANEE AL > Dllic e &EREAL AR
ZITEFRSENFE > JIREERAEE R « B (FULREEE) f "5 B35

FREBTARHIRR SRS - BUNGEEEEAM AT > WAERER AMBEICBSERTRRTEE T

PREUGH IR AR 5 | ANABER » SRR BSOBER T REAZERE -
Aspiration for common prosperity ¥t3: (5] E3HYERS

Under the new phase of governance, the Government will strive to achieve improved living of citizens
through high quality economic development. The Government aspires to provide a favourable
environment for citizens to create wealth and enjoy quality public services, as well as enable all
sectors in the community to have opportunities and capabilities to participate in economic
development and share the fruits of the economic development.

FERTETGHIE T BUMRFEOT B S E XU SRR T RAJGNGE - BUF K2 MU MR
i RANEY & M SEE AL - W H it & S SVa & R B )2 B S e M1 L [F] o
S E OB R RCR -
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Fiscal sustainability B4 B E] 48 %

The Government strives to achieve a fiscal balance, not only by seeking new revenue sources and
containing expenditure growth, but also by optimising the use of the fiscal reserves. In light of the
current economic outlook, the Government has limited room for any drastic increase in expenditure.

BUR 4R RGO > MEEBIRETR - LR - W HAifvdOsRs > BUFAR
e OB Sy 22 [ AR -

We may have to consider seeking new revenue sources and also have to fulfill international tax
obligations to ensure compliance of tax regimes.

P BEEH FERH AR » IRFRIEI TR B = AT - (ER S B G REIFRER] -

Climate change {528

The Government will formulate the overall strategy and oversee the co-ordination of various actions to
attain carbon neutrality. Our decarbonisation efforts set “net-zero carbon emissions for electricity
generation”, zero carbon emissions from the transport sector and achieving carbon neutrality on waste
management as the ultimate goals.

BUMRHHIG TR ARG RIS IR B S 1T Bh i E LAZ SR A0 - bR CAFE DL FZ 48, -~ i fihZ
R FERO B i B2 20k TP R Ry i 4% HAEE
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We welcome

BDREER
Thank you! !
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